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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 16th Annual General Meeting of the Members of Ayurvedagram Heritage
Wellness Centre Private Limited will be held on Saturday, the 28“‘September, 2019 at 10.30 A.M at the registered

office of the company at Hemmandanahalli, Samethanahalli Post, Whitefield, Bangalore -560 067 to transact
the following business:

ORDINARY BUSINESS

1. To consider, approve and adopt the audited Financial Statements of the Company comprising the
Balance Sheet as on March 31, 2019, Statement of Profit & Loss and Cash Flow Statement and
Notes thereto for the financial year ended on March 31, 2019 together with the Report of the
Board of Directors and Auditors’ thereon.

2. Appointment of Auditor:

To appoint the auditors and to fix their remuneration. In this connection, to consider and if
thought fit, to pass the following resolution as an ORDINARY RESOLUTION:

“RESOLVED THAT pursuant to provisions of Section 139,142 and other applicable provisions
of the Companies Act, 2013, M/s S V Sabareesan & Co, Chartered Accountants, Bangalore, be
and are hereby appointed as the Statutory Auditors of the Company to hold office from the
conclusion of this Annual General Meeting till the conclusion of the Annual General Meeting to
be held in the year 2024, on such remuneration as may be mutually agreed by and between the
Board of Directors and the Avditor.”

“RESOLVED FURTHER THAT to give effect to above resolution, the Board of Directors of the
Company be and is hereby authorized for and on behalf of the Company to take all necessary

steps and to do all such acts, deeds, matters and things which may be deemed necessary in this
behalf,”

Place: Bangalore By order of the Board of Directors

Date: 30™ August, 2019 J\«z\ )

Anand Subramanian
Director
(DIN: 00064083)

Note:

a. A member entitled to attend and vote at this Annual General Meeting may appoint a proxy to attend and
vote on a poll on his behalf.

b. A proxy need not be a member of the Company. Proxies in order to be effective must be received at the
Registered Office of the company not less than forty eight hours before this Annual General Meeting.




AYURVEDAGRAM HERITAGE WELLNESS CENTRE PRIVATE LIMITED
DIRECTORS’ REPORT
Your directors have pleasure in presenting the 16th Annual Report on the business and
operations of your company together with the Audited Accounts for the year ended 3 1st March
2019.

Financial Results

The Financial Results of the company for the year ended on 31st March 2018 as compared with
the previous year are as under:

Performance Analysis

Year ended
31% March 2018
(Rs. in Lakhs)
Net Income from Sales /Services 763.94
Other Income -
Total Revenues 763.94
Profit before Interest, Depreciation and 192.75
Tax (EBITDA)
Finance Charges (26.78)
Depreciation (119.91)
Profit before taxation 46.06
Deferred tax 28.01
Income Tax (46.69)
MAT Credit -
Net Profit/(Loss) 27.38

During the year under review, the company has achieved total revenues of Rs. 775.4 Lakhs
against revenue of Rs. 763.94 Lakhs of previous financial year. The Net profit of the company
for the year, after providing for tax is Rs. 30.27 Lakhs in the current year as compared to
Rs.27.38 Lakhs in previous year.

Business Review

The Net Profit of the company in the cuwirent year has marginally improved from 27.38 lakhs to
30.27 lakhs.



Reserves:

During the year under report, your directors do not propose to transfer any amount to any
Reserves.

Dividend

Though the company has posted net profit during the year, in order to conserve cash for further
investment in the business, your Directors do not propose to recommend any dividend for the
year.

Directors Responsibility Statement

In accordance with section 134(5) of the Companies Act, 2013, the Board confirms that:-

a) in the preparation of the Annual Accounts for the year ended 31" March 2019, the
applicable accounting standards had been followed along with proper explanations and
there were no material departures.

b) the Directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the company as on 31% March 2019 and of the profit
and loss of the company for the year ended 31% March 2019.

¢) the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act 2013, for
safeguarding the assets of the company and for preventing and detecting fraud and other
irregularities.

d) the directors had prepared the annual accounts on a going concern basis; and

e) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Material Changes and Commitments

No material changes and commitments took place in the company during the financial year.

Change in the Nature of Business

There was no change in the nature of business of the Company during the financial year ended 31st
March, 2019. :

Names of Companies which have become or ceased to be its subsidiaries, joint ventures
or associate companies during the year

During the financial year ended 31st March, 2019, no entity became or ceased to be the subsidiary,
joint venture or associate of the Company.



Deposits

During the year under review the company has not accepted any deposits. There are no
unclaimed deposit as on date.

Labour Relations
Labour relations have been excellent and harmonious throughout the year.

Statement Concerning Development and Implementation of Risk Management policy
of the company

The company does not have any Risk Management Policy as the elements of risk threatening the
company’s existence are very minimal.

Subsidiaries, Joint Ventures and Associate companies

The Company does not have any Subsidiary, Joint venture or Associate Company during the
year under review.

Compliance with Secretarial Standards on Board and General Meetings

The company has complied with the Secretarial Standards issued by Institute of Company
Secretaries of India during the period under the review.

Disclosures under Sexual Harrasment of Women at Workplace (Prevention, Prohibition &
Redressal) Act, 2013

The Company has zero tolerance for sexual harassment at workplace and has complied with the
provisions as per the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

However, during the period under review, no complaints were received under the policy for
prohibition, prevention and redressal of sexual harassment of the women at work place.

Extract of Annual Return

Pursuant to Section 92(3) and 134(3)(a) of the Companies act, 2013, the extract of the Annual
Return as on March 31, 2019 in form MGT-9 is annexed herewith as Annexure 1.

Particulars of Contracts or Arrangements with related parties

The particulars of every contract or arrangements entered into by the Company with related
parties referred to in sub-section (1) of Section 188 of the Companies Act, 2013 including certain
arm’s length transactions under third proviso is attached as Annexure 2.



Particulars of loans, guarantees or investments under section 186

No loans or Guarantee has been given by the company during the Financial Year 2018-19.
Director retiring by rotation

In accordance with Section 152 of the Companies Act, 2013 and Aurticles of Association of the

Company, Mr. S. Krishnamurthy, (DIN: 00140414),shall retire at the ensuing Annual General
Meeting and being eligible for re-appointment, offers himself for re-appointment.

Directors
(Appointment/Reappointment/Resignation of Directors)

There has been no change in the constitution of Board during the year under review i.e. the
structure of the Board remains the same.

Meeting of Board of Directors

The Board meets at the regular intervals to discuss business plan and strategies. The notice of the
Board Meeting is given well in advance to all the Directors.

During the financial year ended 31% March 2019, the following were the dates on which Board
meetings of the company were held:

Serial Date of the Board Meetings
Number

1 21 May 2018

2 19 July 2018

4 25 October 2018

6 10 January 2019

7 25 March 2019

The intervening gap between the meetings was within the period prescribed under the
Companies Act, 2013.

Statutory Auditors

M/s. S V Sabareesan & Co, Chartered Accountants, were appointed as Statutory Auditors of the
company for a term of 5 years upto the conclusion of Annual General Meeting to be held in the
year in 2024.The company has received a letter, pursuant to Section 139 of the Companies Act,
2013, from M/s. S V Sabareesan & Co, Chartered Accountants, confirming consent and their
eligibility for acting as Statutory Auditors of the Company. The Board also recommends their
appointment as Statutory Auditors for the ensuing financial year.



Statutory Auditors’ Report

The Auditors® Report does not contain any qualification. Notes to Accounts and Auditors
remarks in their report are self-explanatory and do not call for any further comments.

Key Managerial Personnel

In terms of section 203 of the Companies Act, 2013 read with Rule 8 of the Companies
(Appointment and Remuneration of Managerial Personnel} Rules, 2014, the Company is not
required to appoint Key Managerial Personnel.

Board Evaluation

In terms of Section 134(3)(p) of the Companies Act, 2013, the Company is not required to carry
out the annual evaluation of the Board’s performance and that of its committees and individual
directors.

Corporate Social Responsibility

The Company does not fall under the provisions of Section 135 of the Companies Act, 2013 read
with CSR Rules, 2014,

Details in respect of frauds reported by Auditor's Under Section 143 (12) of The
Companies Act, 2013

There were no instances of fraud, misfeasance or irregularity detected and reported by the
Auditors in the Company under section 143(12) of the Companies Act, 2013 during the financial
year 2017-18.

Cost Auditors

The Company is not required to appoint Cost Auditor as required under section 148 of the
Companies Act, 2013 and rules made thereunder.

Vigil Meechanism / Whistle Blower Policy

Your Company is not required to adopt vigil mechanism.

LEnergy Conservation, Research & Development, Technology Absorption, Foreign Exchange
Earnings and Outgo

The information pertaining to conservation of energy, technology absorption, foreign exchange earnings
and outgo as required under Section 134(3) (m) of the Companies Act, 2013 read with Rule 3(3) of the
Companies (Accounts) Rules, 2014 is furnished in Annexure 3 and forms part of this Report.



Appointment of Secretarial Auditor and Secretarial Audit Report

As per the provision of Section 204 and other applicable provisions;, if any, of Companies Act,
2013 , Mr. V. Padmanabhan, Practicing Company Secretary, Bang:alore, was appointed as the
Secretarial Auditors of the Company for the financial year 2018- 2019.

The Secretarial Audit Report is annexed herewith as Annexure 4 in the prescribed format MR 3.
i
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On behalf of the Board of Directors

Date: 30™ August, 2019 Ramesh Vangal Ananﬂﬁl?rﬁan

Place: Bengaluru Director ' Director
DIN: 00064018 , DIN: 00064083



FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2019

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(%) of the Company {Management & Administration) Rules, 2014,

|7 REGISTRATION & OTHER DETAILS:

CiN

~TU74TA0KAZ003P TC0R 51T

Registralicn Dalz

27.01.2003

Ayurvedagram Herilage Wellness Cenlre Private Limited

Category/Sub-category of the Comgpany

Company Limited by Shares and Indian Non-Govemment Company

1
2
3 |Neme of the Company
4
5

Address of the Registered office & conlact details

Hemmandanahalli, Samelhanalli Post, Whilefield, Bangalore 560067
E-Mail Id: response@ayurvedagram.com

6 |Whetherlisted company

NO

any.

Mame, Address & contact detalls of the Registrar & Transfer Agent, if

NA

il PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY.

{3 the business aclivities conlributing 1¢ % or more of the total tumoverof lhe campany shall be sta(ed)

s Name and Descriplion of main producis / services NIC Cade of the Product/service |% o lolal tumover of the
No. company

1 [Heatth Care Services 86901 89.58

2 |Ayurvedic Medicines 21003 1042

PARTICULARS OF.HOLDING, SUBSIDIARY AND ASSQCIATE. COMPANIES -

“"/.aa£

Name and address of the Company CINJ‘GLN T Hbl |n§f Sl.}.bsidia.r.yf ;ﬁssbciaie Apbiiéébie
shares Seclion
held
1 | KERALAAYURVEDA LIMITED L24233KL1992PLCO08592 Holding 74%| 2(46)

HARE HOLDING PATTERN

(Eqwiy share capital breakup as percentage of fotal equity)
{i} Category-wise Share Holding

Calegory of No. af Shares held at the beginning of the year Mo. of Shares held at lhe end of the year % Change
Shareholders |As on 31-March-2018) {As on 31-March-2019] during the
Demat Physical Total % of Total Demat Physical Total % of Total year
Shares Shares
A. Promoters
{1} Indian
a) Individuall HUF 585,004 585,004 26.00% 585,004 585,004 26.00%f 0.00%
1) Cenlral Govl 0.00% 0.00%
c) State Govt(s} - 0.00% - 0.00%
d} Bodies Corp. 1,664,988 1,664,996 74 1,664,996 1,664,996 74.00% 0.00%
2} Banks [ Fl - 0.00% - 0.00%
f) Any other - 040% - 0.00%
Sub Total {A) (1) - 2,250,000 2,250,000 100.00% 2,250,000 2,250,000 100.00% 0.60%
(2} Foreign
3} NRI Individuais - 0.00% - 0.00%
b) Other Individuals B 0.00% - 0.00%
c} Bodies Corp - 0.00% 0.60%
d) Any oher - 0.00% 0.00%
Sub Total (A} (2} - - - G.00% - 0.00%
TOTAL (A) - 2,250,000 2,250,000 100.00% 2,250,000 2,250,000 $00.00% 0.00%
8. Public
1. Institutfons
a} Mulwal Funds - 0:00% - 0.00%
b} Banks / Fl - 000% 0.00%
¢} Centeat Govt - 0.00% 0.00%
d) State Govi(s) - 0.00% 0.00%
o) Ventue Capital - 0.00% - 0.00%
Funds




f) Insurance Companies - 0.00% - 0.00%
g) Flls - 0.00% - 0.00%
h} Foreign Verlure - 0.00% 0.00%
Capital Funds
i} Olhers (specify} 0.00% 0.00%
Sub-total (B){1):- 0.00% - - 0.00%
2. Non-Institutions
2) Bodies Comp.
i} Indian 0.00% 0.00%
iy Qverseas 0.00% 0.00%
) Individuals
i} Individuat 0.00% 0.00%
shareholders holding
nominal share capital
uplo Rs. 1 lakh
if) Individuat 0.00% - 0.00%
sharehalders holding
nominal share capital in
excess of Rs 1 iakh
c) Cthers {speclly)
Non Resident Indians 0.00% - 0.00%
Overseas  Corporate G.00% - 0.00%
Bodies
Foreign Natianals 0.00% - 0.00%
Clearing Members 0.00% - 0.00%
Trusis - 0.00% - 0.00%
Foreign Bodies -D R 0.00% - 0.00%
Sub-total (B}2}:- - 0.00% - 0.00%
Total Public (B) - . 0.00% - 0.00%
C. Shares held by - 000% 0.00%
Custodian for GDRs &
ADRs
Grand Total {A+B+C) 2,250,000 2,250,000 100.00% 2,250,000 2,250,000 100.00% 0.00%
{if) Shareholding of Promoter
Sh Sharehclder's Name Shareholding at the beginning of the year Shareholding a1 the end of the year % change
in
No. of Shares % of tolal % of Shares Ho. of Shares %hoftotal ] % of Shares |shareholdi
Shares of the Pledged/ Shares ofthe | Pledged/ | ng during
company | eacumbered 1o fotal company  |encumbered | lhe year
shares to total
charse
1 KERALA AYURVEDA LIMITED 1,664,938 74.00% 1,664,598 74.00% 0.00%
z § K ARUNKUMAR 292,500 1300% 292200 13.00% 0.00%
3 SANGEETHA ARUNKUMAR 292,500 1300% 292,500 13.00% 2.00%
4 ANAND SUBRAMANIAN 1 0.00% 1 0.00% 0.00%
5 ARVIND AGARWAL i 0.00% 1 0.00% 0.00%
6 SURYA KAMAL KATHPALIA i 0.00% 1 0.00% 0.00%
7 MANIKANDAN ACHUTHAN 1 0.00% 1 (.00% 0.00%
2,250,660 100.00% 2,250,000 100.00% 0.60%
{iii) Change in Promoters’ Shareholding (please specify, if there is no change)-NO CHANGE

SN Particulars

Date

Reason

Shareholding at the beginning of the year

Cumulative Shareholding during the year

No. of shares

% of lolal shares

Mo. of shares

% of {olal

sharss
At the beginning of Lhe year 0.00% G.00%
Changes during the year 0.00% 0.00%
0.00% 0.00%
¢.00% 0.00%




g |Al the end of lhe year

0.00%

| 0‘00%[

{iv) Shareholding Pattern of top ten Shareholders

(Other than Direclors, Promofers and Holders of GDRs and ADRs): NIL

SN For each of the Top 10
sharehaldars

Date

Reason

Sharehelding at the beginning of the year

Cumuiative Sharehelding during the year

No. of shares

% of tolal shares

% of fotal
shares

Mp. of shares

Al lhé beginning of the year

0.00% (¢.00%
Changes during lhe year 0.00% 0.00%
At the end of the year 0.00% 0.00%

{v} Shareholding of Directors and Key Managerial Personnel:

SN | Shareholding of each Directors Dale Reason Shareholding at the begirning of the year Cumulalive Shareholding during the year
ard each Key Managerial

Personnel Mo. of shares % of total shares No. of shares % of total

shares
“{Namie MRS K ARUNKUMAR S : |
At the beginning of the year 282,500 13.00% 0.00%
Changes during the year - 0.00% 0.00%
Al the end of the year 292,500 $3.60% 292500 13.00%

 |Name SANGEETHA

RUNKUMAR :
At the beginning of {he year 292500 13.00% 0.00%
Changes during the year 0.00% 0.00%
At the end of the year 292,500 13.00% 292500 13.00%

3 |Name ANAND SUBRAMANIAN |

At the beginning of the year 1 0.00% 0.00%
Changes duting the year - 0.00% - 0.00%
At the end of the year 1 0.00%

[V:INDEBTEDNESS

indebtedness of the Company including interest oulstandingfacerued but not due for payment.

{Amt. Rs./Lacs)

Parficulars

Secured Loans excluding deposils

Unsecured Loans

Deposils

Tolal Indabledness

indebtedness at the beginning of the financial year

i) Principal Amount

31,003,268

31,003,269

i} Interest dus but not paid

iii) inlerast accrued but nol due

Total (il

AT003265 |

31003.280:

Change in Indebtedness during the financial year

rdton 11,216,381 11,218,351
* Reduction {13,025,716) (13,025,710)
et Chisnge .~ 1807 365)] - (1,607,365

Indebtedness at the end of the financial year

i) Pdncipal Amount

29,185,904

29,195,304

i) Interest due but not paid

iii) Interes! accrued bul not due

Tolal i

{VI: REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A. Remuneration to Managing Director, Whole-time Direstors andfor Manager.

SN.

Parliculars of Remuneration

Name of MD/WTD! Manager

Tolal
Amoguni

Name

(Rsilac)




Designalion

Gross salary

{a) Salary as per provisions contained in section 17(%) of the Income-lax Act, 1981

(b} Value of perquisites ufs 17{2} lncome-tax Act, 1961

{c) Profits in lieu of salary under seclion 17(3} income- tax Act, 1961

Stock Cplion

Sweal Equity

Commission
- as % of profit
- others, specify

Others, please specify

Tolal (A)

NIL

Ceiling as per lhe Act

B. Remu=neration to other Directors

SN.

Particulars of Remuneration

Name of Directors

Total
Amount

(Rs/Lac)

Independent Direclors

Fes for altending board commitlee mestings

Commission

Others, please specily

Total (1)

Other Non-Executive Directors

Fee for allending board committee meetings

Commission

Cthers, please specify

Tolal {2)

Total {B)=(3+2}

Tota! Managenial Remuneration

Overall Ceiling as per the Act

C. Remuineration to Key Managerial Personnel other thar MDAManage/WTD

SN.

Parliculars of Remunerzlion

Name of Key Manageria Personnel

Toftal
Amount

Name

{Rs/Lag)

Designalion

CEC

CFO

C5

Gross salary

{a) Salary as per provisions contalned in section
17(1) of the Income-tax Act, 1961

{b) Value of perquisites u/s 17{2} Income-lax Act,

{c} Profils in lieu of satary under section 17(3)
Income- tax Act, 1561

Sfock Cption

Sweal Equily

Commission

- as % of profit

- olhers, specify

Others, please specify

Tolal

RIL

VIl. PENALTIES | PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL

There were no penalties/punishmentcompounding of offences under the Companies Act, 2013 for the year ending 31st March, 2019.




ANNEXURE - 2

FORM NO. AOC -2

{Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2)
of the Companies (Accounis) Rules, 2014,

Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred fo in sub section (1) of section 188 of the Companies Act, 2013
including certain arms length transaction under third proviso thereto.

. Details of contracts or arrangements or transactions not at Arm’s length basis:

Serial Particulars Details
No.
a) Name of the related party & nature of relationship KERALA AYURVEDA LIMITED
b) Nature of contracts/arrangements/transaction Purchase of Medicines
C) Duration of contracts/arrangements/transaction 01.04.2017 to 31.03.2020
d) Salient terms of contracts/arrangements/transaction 15% discount on MRP of KAL
including the value, if any Products
e) Justification for entering into such Being a subsidiary of the
contracts/arrangements/transaction company, KAL is offering
such discount
f) Date of approval by the Board 29" July, 2017
g) Amount paid as advances, if any NIL
h) Date on which the Special resolution was | 21% September, 2017

passed in General Meeting as required under
first proviso to section 188

Total value of transaction during the year

71.18 lakhs




2. Details of contracts or arrangements or transactions at Arm’s length basis.

S1 | Name of the Nature of Nature of Duration of | Transaction
No | Related Party Contract/ relationship the contract, | Amount in
Transactions Salient terms | Rs Lakhs
& Advance
paid

1 | KERALA AYURVEDA Services rendered Holding NA 12.24
LIMITED Company

2 | KATRA HOLDING Services rendered Common NA 42.86
PRIVATE LIMITED Director

3 | KATRA PHYTOCHEM Services rendered Common NA 2.66
{INDIA) PVT LTD, Director

4 | AYURVEDIC Services rendered Fellow NA 15.30
ACADEMY INC, USA Subsidiary

5 | KERALA AYURVEDA Purchase of Services | Holding NA 90.18
LIMITED Company

& | MASON AND Services received Common NA 5.58
SUMMERS LEISURE Director
PVT LTD

7 | KERALA AYURVEDA Loan Balance Helding NA 195.66
LIMITED Company

8 | KERALA AYURVEDA Interest paid Holding NA 12.88
LIMITED Company

9 | KERALA AYURVEDA Trade payables Holding NA 152.56
LIMITED Company

10 | KATRA HOLDING Trade receivables Common NA 123.41
PRIVATE LIMITED Director

11 | AYURVEDIC Trade receivables Feltow NA 60.63
ACADEMY INC, USA Subsidiary

12 | GLOBAL AGRI Trade receivables Common NA 2.36
SYSTEMS PRIVATE Director
LIMITED

13 | GLOBAL NUTRI FOOD | Trade receivables Common NA 10.66
PRIVATE LIMITED Director

14 | MASON AND Trade Advances Common NA 14.76
SUMMERS LEISURE Director

PVT LTD

Date: 01% August, 2019

Place: Bengaluru

On behalf of the Board of Directors

Ramesh Vangal

Director

DIN: 00064018

Anand Subramanian

Director

DIN: 00064083




ANNEXURE -~ 3

Information in accordance with Section 134(3}m) of the Companies Act, 2013 read with

Rule 8 of the Companies (Accounts) Rules, 2014 and forming part of the Board's Report for
the year ended 31* March, 2019.

A. CONSERVATION OF ENERGY

I. The Steps taken or Impact on conservation of energy- NIL

II. The Steps taken By the Company for utilizing alternate source of energy -NIL
III, The Capital Investment on energy conservation equipment - NIL

B. TECHNOLOGY ABSORPTION, ADAPTATION AND INNCVATION

I. The efforts made towards technology absorption
All developments were done indigenously

II. The benefits derived like product improvement, cost reduction, product
development or import substitution -NIL
III. Details of imported technology

During the year, company has not imported any technology. All developments
were done indigenously.

IV. The expenditure incurred on research and development- NIL

C. FOREIGN EXCHANGE EARNINGS & OUTGO

The details of foreign exchange earnings and outgo are as under:’

Foreign Exchange earnings & outgo Current year
Earnings Rs 256.61 Lakhs
Qut go Nil

On behalf of the Board of Directors

T~

Date: 01%'September, 2019 Ramesh Vangal Anand Subramanian

Place: Bengaluru Director Director

DIN: 00064018 DIN: 00064083



Annexure 4

V.Padmanabhan 772, I Cross

Company Secretary Indiranagar I Stage
BANGALORE 560 038.
Ph: 25550650/25293372
Mobile: 98801 99842

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31.03.2019

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members,

AYURVEDAGRAM HERITAGE WELLNESS CENTRE PVTLTD
Hemmandanahallj,

Samethanalli Post, Whitefield,

Bengaluru-560067

I, Padmanabhan V, Practising Company Secretary, have conducted the Secretarial Audit of
the compliance of applicable statutory provisions and the adherence to good corporate
practices by AYURVEDAGRAM HERITAGE WELLNESS CENTRE PVT. LTD, [CIN:
U74140KA2003PTCO31511] (hereinafter called “the Company”). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of
Secretarial Audit, we hereby report that in our opinion, the Company has, during the audit
period covering the financial year ended on 31.03.2019 complied with the statutory
provisions listed hereunder and also that the Company has proper Board processes and

compliance mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter.




We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31.03.2019 according to
the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under;

(i) The Depositories Act,1996 and the Regulations and Bye-Laws framed thereunder;

(iii) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment
and External Commercial Borrowings. There is no new Foreign Direct Investment
during the period under review. There are no External Commercial Borrowings;

We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards 1 and 2 issued by The Institute of Company Secretaries of
India;

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards etc. mentioned above.

We further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-executive Directors and Independent Directors. There was no change in the
composition of the Board of Directors during the period under review which is in compliance
with the provisions of the Act.

Adeguate notice is given to all directors to schedule the Board Meetings and agenda and
detailed notes on agenda were sent at least seven days in advance and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

All decisions of the board were unanimous and the same was captured and recorded as part
of the minutes.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period there were no instances of:
f.  Public/Right/Preferential issue of shares / debentures/sweat equity;
ii.  Redemption / buy-back of securities;
iii. Major decisions taken by the members in pursuance to section 180 of the
Companies Act, 2013
iv.  Merger / amalgamation / reconstruction;
v,  [Foreign technical collaborations.




This report is to be read with Annexure A of even date and the same forms an integral part

of this report,

(V. Padmanabhan)
FCS 6043 / CP 6283

V. ?admsna&hm

Place : Bengaluru

Date :01.08.2019

7Pz, 'tsi Cross,
Indiranagar 1st Stage,
Bangalore - 580 028,



ANNEXURE A
ANNEXURE TO THE SECRETARIAL AUDIT REPORT OF EVEN DATE
To
The Members,
AYURVEDAGRAM HERITAGE WELLNESS CENTRE PVT LTD
Hemmandanahalli,
Samethanalli Post, Whitefield,

Bengaluru-560067

Our Secretarial Audit Report of even date is to be read along with this letter.

1. Maintenance of the secretarial records is the responsibility of the management of the
Company. Our responsibility as Secretarial Auditors is to express an opinion on these
records, based on our audit.

2. During the audit, we have followed the practices and processes as were appropriate, to
obtain reasonable assurance about the correctness of the contents of the secretarial
records. We believe that the process and practices we followed provide a reasonable
basis for our report,

3. The correctness and appropriateness of financial records and Books of Accounts of the
Company have not been verified.

4. We have obtained the Management Representation about the compliance of laws, rules
and regulations and happening of events etc., wherever required. We relied on
managment representation where we were unable to verify the underlying documents.

5. The compliance of the provisions of corporaté and other applicable faws, rules,
regulations, standards etc. is the responsibility of management. Our examination was
limited to the verification of the procedures and compliances on test basis.

6. While forming an opinion on compliance and issuing the Secretarial Audit Report, we
have also taken into consideration the compliance related actions taken by the Company
after 31% March 2019 but before issue of the Report.

7. The Secretarial Audit Report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the Management has conducted

the affairs of the Company.
Podcased

(V. Padmanabhan)
FCS 6043 / CP 6283

V. Padmanabhan

Company
Date :01.08.2019 ag@m?%éo.

C P No, 6283

4 77a, st © .
Indiranagar 18i 528%
Bsraniore - 580 B

Place : Bengaluru




SV SABAREESAN & CO, Chartered Accountants

# 34, 1st Block, 5th Cross, Kumarapark West, Bengaluru 560020

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF AYURVEDAGRAM HERITAGE WELLNESS CENTRE PRIVATE LIMITED

Report on the Financial Statemenis

We have audited the accompanying standalone financial statements of AYURVEDAGRAM
HERITAGE WELLNESS CENTRE PRIVATE LIMITED (‘the Company’}, which comprise the Balance
Sheet as at 31 March 2019, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 {"the Act”} in the manner so required and give a frue and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS"} and other accounting principles generally accepted in India, of the state of affairs of
the Company as at 31 March 2019, and its profit (including other comprehensive income),
its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified
under Section 143(10) of the Act. Our responsibilities under those SAs are further described
in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
reguirements that are relevant to our audit of the standalone financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requiremenis and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Information other than the Financial Stgtements and Auditor's Repert thereon

The Company's management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Company's
annual report but does not include the standalone financial statements and our auditors’
report thereon.

Cur opinicn on the standalone financial siatements does not cover the ofher information
and we do not express any form of assurance conciusion thereon. In connection with our
audit of the standalone financial statements, our responsibility is o read the other
information and, in doing so, consider whether the other information is materially
inconsisteni with the standalone financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we
are required fo report thai fact. We have nothing to report in this regard.

7% (080) 4128 8485 [ info@tamara.co.in




S VSABAREESAN & CO, Chartered Accountants

i 34, 1st Block, 5th Cross, Kumarapark West, Bengaluru 560020

Management's responsibility for the financial statements

The Company's Management and Board of Directors are responsible for the matters stated
in section 134{5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in indig, including the Indian Accounting Standards {‘ind AS') specified under
Section 133 of the Act. This responsibility aiso includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other iregularities;
selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequaie internat financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevani to the preparation and
presentation of the standalone financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing.
as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease E
operations, or has no redlistic alernative but to do so. The Board of Directors is also '
responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibility

Our objectives are 1o obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or enor,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high .
level of assurance but is not a guarantee that an audit conducted in accordance with SAs '
will always detect o material misstaternent when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected 1o influence the economic decisions of users faken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from ermror, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

74 (0804128 8485 info@tamara.co.in
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# 34, 1st Block, 5th Cross, Kumarapark West, Bengaluri: 560020

¢ Obtain an understanding of interndal financial conirol relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3}{i} of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

« Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
unceriainty exists related to events or conditions that may cast significant doubt on
the Company's ability fo continue as a going concern. If we conclude that a
materiat uncertainty exists, we are required to draw attention in our aquditor’s report
to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up fo the date of our auditor's report. However, future
events or conditions may cause the Compcany to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding. among other matiers,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal conirol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other maiters that may recsonably be thought to bear on our
independence, and where applicable, related safeguards.

From the maiters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the standalone financial
statements of the current period and are therefore the key audit matiers. We describe
these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in exiremely rare circumsiances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication,

%
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Reponrt on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Repori} Order, 2016 {“the Order"} issued by the
Central Government of India in terms of section 143({11} of the Act, we give in the
"Annexure A”, a statement on the matters specified in the paragraph 3 and 4 of the
order.

2. Asrequired by Section 143(3) of the Act, we report that:
a. we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the Balance sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. on the basis of the written representations received from the directors as on 31
March 2019 taken on record by the Board of Directors, none of the directors is
disqudiified as on 31 March 2019 from being appointed as a director in terms of
Section 164 (2) of the Act;

g. with respect {o the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
fo us:

i. The Company did not have any pending litigations which have an impact on its
financial position in its financial statement;

i. The Company did not have any long-term coniracts including derivative
confracts for which there were any material foreseeable losses.

ii. There were no amounts which were required 1o be fransfered to the Investor
Education and Protection Fund by the Company during the year.

iv. The disclosures in the standalone financial statemenis regarding holdings as well
as dealings in specified bank notes during the period from 8 November 2014 1o 30
December 2016 have not been made in these standalone financial staiements
since they do not pertain o the financial year ended 31 March 2019.

For S V Sabareesan & Co.,
Chartered Accountants
(FRN. 0139958)
Babaneeian Sy
Sabaressan SV
Proprieior

(Membership No. 208917)
Bengaluru, May 20, 2019

v
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Annexure A fo the independent Audifors’ Report

With reference to Annexure A referred to in the Independent Auditors' Report fo the
members of the Company on the standalone financial statements for the year ended 31
March 2019, we report the following:

1. Inrespect of its fixed assels:
a. the company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets;

b. the fixed assels are located at one location. Management has physically
verified cerfain category of during the year. According to the information and
expianation given fo us, no material discrepancies were noticed on such
verification.

c. thetitle deeds of immovable properties are held in the name of the company.

2. According to the information and explanations given to us, physical verification of
inventory has been conducied af reasonable intervals by the management and no
material discrepancies were noticed.

3. According to the information and explanation given to us, the company has not
granted loans, unsecured fo companies covered in the register maintained under
section 189 of the Companies Act, 2013 {"the Act").

4.  According to the information and explanations given to us, in respect of loans,
investments, guaraniees and security, provisions of section 185 and 186 of the
Companies Act, 2013 have been complied with.

5. The company has not accepted deposits within the meaning of section 73 fo 76 of
the Act during the year.

6.  According to the information and explanation given to us, Central Government has
not prescribed maintenance of cost records under section 148(1) of the Act.

7. According to the information and explanations given fo us in respect of statutory
dues:
(a) The Company is regular in depositing with appropriate authorities undisputed
statutory dues including Provident Fund, Employees’ State Insurance, Income-
Tax, Sales-Tax, Tax Deducted at Source, Professional Tax, Goods and Services
Tax, and Other Statutory Dues applicable to it.

{b) No undisputed amounts payable in respect of Provident Fund, Employees' State
Insurance. Income-Tax, Sales-Tax, Tax Deducted at Scurce, Professional Tax,
Goods and Services Tax, and Other Statutory Dues outstanding. at the year end,
for a period of more than six months from the date they became payable.

8. To the best of our knowledge and according to information and explanation given to
us, the company has not defaulted in repayment of loans or borrowing to a financial
institution, bank, Government or dues to debenture holders.

¥4 (080) 4128 8485 [ info@tamara.co.in
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10.

11.
12.

13.

14.

15.

16.

The Company did not raise any money by way of initial public offer or further public
offer [(including debt insiruments) during the year. Consequently, reporting on
utilization of such money does not arise.

To the best of our knowledge and according to the informatfion and explanations
given to us, no fraud by the Company and no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

The company has not paid managerial remuneration during the year.

The Company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order is
not applicable.

According to the information and explanations given to us, all fransactions with the
related parties are in compliance with sections 177 and 188 of Companies Act, 2013
where applicable and details have been disclosed in the financial statements.

During the year, the company has not made any preferential dllotment or private
placement of shares or fully or partly convertible debentures under Section 42 of the
Act.

In our opinion and according to the information and explanations given to us, the
company has not entered into any non-cash fransactions with directors or persons
connected with them.

The company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934.

For S V Sabareesan & Co.,
Chartered Accountants
{FRN. 0139955S)

Eabroneetan S ¥~
Sabareesan SV
Proprietor

{Membership No. 208917)

Bengaluru, May 20, 2019

7% {080) 4128 8485 ) info@tamara.co.in
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Ayurvedagram Heritage Wellness Centre Private Limited
Notes forming part of the financial statements

1. Background
Ayurvedagram Heritage Wellness Cenire Private Limited was incorporated on 27th
January 2003 and CIN is U74140KA2003PTCQO31511. The Company is into hospital
services. The principal place of operations of the Company is located at
Hemmandanahalli, Sametanahalli post, Whitefield, Bengaluru.

Significant Accounting Policies

a. Basis of preparation and presentation of financial statements

"
L

iR

iif.

Accounting Convention

The Standalone Financial Statements of the Company have been prepared
in accordance with the Indian Accounting Standards {'Ind AS'} as per the
Companies (Indian Accounting Standards) Rules, 2015 as amended and
noftified under section 133 of the Companies Act, 2013 {the ‘'Act’) and other
relevant provision of the act.

Historical cost convention
The financial statements have been prepared under historical cost
convention on accrual basis, unless ofherwise stated.

Use of Estimates

The preparation of the financial statements in conformity with Ind AS
requires the use of accounting estimates that affect the reported amount
of assets and liabilities, disclosure of contingent liabilities as at the date of
the financial statement and reported amounis of revenues and expenses
for the year. Actual resulls could differ from estimates.

All assets and liabilities have been classified as cutrent or non-current as per
the Company’s normal operating cycle and other criteria set out in the
Schedule Il to the Act.

b. Property, plant & Eqguipment
Fixed assets are stated at cost less accumulated depreciation and impairment
loss, if any. Cost comprises the purchase price and any attributable cost of
bringing the asset to its working condition for ifs intended use. Interest and
other financing costs relating to borowed funds attributable to the
construction or acquisition of fixed assets are capiialized to the extent they
relate o the period till such asseis are ready 1o be put to use.

Capital work-in-progress includes capital advances.
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c. Depreciation / amorfization methods, estimated useful lives and residual vaiue
Depreciation on all fixed assetfs is provided based on the useful lives of the
asset as prescribed under Schedule || of the Companies Act 2013.
Depreciation on additions has been calculated on prorata basis.

d. Inventories
Inventories of medicines, medicare items traded and dealt with by the
company are valued ai cost.

Stock of provisions, stores, stationeries and housekeeping items are stated at
cost. The net redlizable value is not applicable in the absence of any further
meodification/alferation before being consumed in house only.

Cost comprises of costs of purchase and other costs incurred in bringing the
inventories to their present location.

e. Trade Receivables
Trade receivables are recorded at their camying amounts and are not
considered to be materially different from their fair values as these are
expected to be rediized in the normal course of business as per credit realize
within the credit period. Management believes that the amounts that are past
the credit period are collectible in full, based on historical payment behavior
and analysis of customer credit risk.

f. Employee benefits

i. Shorf-term benefits:
A liability is recognised for benefits accruing to employees in respect of
wages and salaries, annual leave and sick leave and other short-term
benefits in the pericd, related service is rendered, at undiscounted amount,
for benefils expecied to be paid in exchange for the service,

ii. Other Long-Term benefits:
Post-employment benefit plans are classified into defined benefits plans
and defined conftribution plans as under:

Gratuity
The Company has an obligation towards gratuity as per actuarial
valuation,

Provident fund
Payments to defined contribuiion plans are recognized as expense when
employees have rendered service entitling them to the contribution.

4
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g. Revenue recognition

I. Rendering of Services
Revenue primarily comprises fee charged for inpatient and outpatient
hospital services. Services include charges for accommodation, medical &
professional  services, equipment and pharmaceutical goods used.
Revenue is recorded and recognised during the period in which the
hospital service is provided, based upon the amounis due from patients.

II. Sale of Goods
Revenue is medasured atf the value of consideration received or receivable,
taking into account contractuaily defined terms of payment, excluding
faxes and duties collected on behalf of the government. Revenue is siated
net of returns and discounts wherever applicable.

lll. Other operating revenue
Other operating revenue comprises of traveling income and other
miscellaneous income.

h. Foreign Currency Transactions

Initial Recognition:

Foreign cumency fransactions are recorded in the reporting currency, by
applying to the foreign currency amount the exchange rate between the
reporting currency and the foreign currency at the date of the fransaction.

Conversion:
Foreign currency monetary items are reported using the closing rate. Non-
monetary items that are carried in terms of historical cost denominated in a
foreign currency are reported using the exchange rate at the date of the
transaction.

Exchange Differences:

Exchange differences arising on the seitlement of monetary ifems or on
reporiing company's monetary items at rates different from those at which they
were inifially recorded, or reported in previous financial statements, are
recoghized as income or as expenseas in the year in which they arise.
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Taxes on Income

Current income fax expense comprises cumrent tax and deferred tax. Current
tax is determined as the amount of tax payable in respect of taxable income
for the period and computed in accordance with the provisions of the Income
Tax Act, 1961.

Deferred income tax assets and liabilities are recognized for all temporary
differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. Deferred tax assets are reviewed
at each reporting date and are reduced to the extent that it is no longer
probabie that the related tax benefit will be realized.

Provision and Contingent Liability.

l.  Provisions
A provision is recognized when the Company has a present obligation as
a result of past event and it is probable that an outflow of resources will
be required to seitle the obligation, in respect of which a reliable estimate
can be made to settle the obligation

1.  Coniingent Liability

Contingent liability is disclosed for

(i) Possible obligations that arise from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of
the enterprise;

(i} Present obligation which arises from past events but is not recognized
because it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation; or a reliable
estimate of the amount of the obligation cannot be made.

. Cash and Cash Equivalenis

Cash and cash equivalenis comprise cash at bank in current account, cash in
hand and include cheques / drafts in hand and collection due from credit
cards.
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Finance Costs
Finance costs consist of interest and other costs that the entity incurs in
connection with borrowing of funds.

Borrowing costs that are directly attributable to acquisition or construction of
qualifying assets are capitalized as part of cost of that asset. Qualifying assets
are assets that necessarily take a substantial period of time to get ready for
theirintended use or sale. All other borrowing costs are charged to revenue.

. Financial Inslruments

Financial instruments comprise of financial assets and financial liabilities.

I-

Financial assets

Assets that are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are
measured at amortized cost.  Financial assets at amortized cost are
represented by loans and advances and other deposits, frade
receivables, cash and cash equivalents and other advances.

Financial Liability

All financial liabilities are recognized initially at fair value and in case of
loans and borrowings net of directly atiributable costs. Financial liabilities
are subsequently measured at amortized cost using effective interest
method. Financial liabilities are represented by borrowings, provisions,
Trade payables and other current liabilities.



n  Details of Transachons with Related Parlies
Disclosure of ransactions with the related parfies are given below:
i) List of Related party where control exists

SI No Name of the Related Pariy Relalionship

1 Katra Holdings Lid, Mauritius Ultimate-Holding Company

Kerala Ayurveda Limited Holding Company

Mason and Summers Leisure Private Limited
Katra Holding Private Limited

Global Agri Systems Private Limited
Global Nutri Foed Privaie Limited

Katra Phylochem {Indiq) Privaie Limited
Ayurvedic Academy inc., USA
Nytraveda inc, USA

10 Ayy Natural Medicine Clinic PS, USA

11 CMS Katra Heldings LLC, USA

12 CMS Katra Nursing LLC, USA

13 Nutraveda Ple Lid, Singapcre

Companies under common control

Ni@i~lovlnl e lW{ro

Fellow Subsidicaries

Individual owning directly or indirectly, aninterest in
the voting power of the reporting enterprise that
gives them conirol or significant influence over the
enterprise, and relatives of any such individudl.

14 Ramesh Vangal

i) Transactions during fhe year with related parties

Paricuiars 31 st March, 2019 31 st March, 2018
Sale of Goods/Semwices:
Kerala Ayurveda Limited 12,24,373 9,00,624
Kaitra Holding Private Limited 42,86,000 11,30,448
Katra Phylochem (india) Private Limifted 2,65617 54,32,243
Global Agri Systems Private Limited - -
Ayurvedic Academy Inc., USA 15,30,468 19.74,286
Purchase of Goods/Services:;
Kerala Ayurveda timited 90,18,271 111.73,186
Mason and Summers Leisure Private Umited 5.58,152 1,66,677
Loan Taken
Kerala Ayurveda Limited - 1,74,90,000
Inferest Poid
Kerala Ayurveda Limited 12,88,434 10,18,000
Balances oulstanding of the end of the year As at 31st March 2019 As at 31st March 2018
Pavables
Kerala Ayurveda Limited 1,52,56,230 1,04,32,484
Advance
Mason and Summers Leisure Private Limited 14,746,507 -
Receivables
Katra Helding Private Umited 1,23,41,552 82,164,446
Ayurvedic Academy Inc., USA 80,63,023 45,32,555
Global Agri Systems Private Limited 2,36 800 2,364,800
Global Nutri Food Privaie Limited 10,65,949 10,465,109
Loan Balance due
Kercia Ayurveda Umited 1,95,65,789 1,.84,06,200




There are no Micro, Small & Medium Enterprises to whom the company owes dues. The Micro, Small & Medium
Enterprises have been ideniified on the basis of infermation available with the company.

Expenditure in Foreign Cuirency

Parficulars 31st March, 2019 31st March, 2018

Advertisement - -
Subscripiions - -

Earnings in Foreign Currency

Rendering of Services-Treaiment 2.56,60,82¢ 2,82,17.099

Segment resulis: The company is primarily engaged in Treatment services and medicines. Accordingly there is no
separate reportable segment in accordance with AS 17- Segment reporting prescribed under the Companies
(Accouniing Standards) Rules 2006,

Confingent liabilities & Commitments

Parliculars 31st March, 2019 31st March, 2018
Contracts remairing to be execuied on Capitat account and
not provided for: 2,600,000 20,95.000
Guarantee given fo ECL Finance Limited:
For loans taken by the Parent company 30,00,00,000 30,00,00,000
For loans taken by the Promoter group company 55,00,00,000 55,00,00,000
85,02,00,000 85,20,95,000

The figures of previous year have been reclassified wherever necessary in order to conformn fo current year figures.

Ramesh Vangal Anand Subramanian
Director . Director
DIN 00064018 DIN 00064083

For and on behalf of t oard of Directors

Place : Bengaluru
Caie : May 20, 2019




Ayurvedagram Heritage Wellness Centre Private Limited
CIN: U74140KA2003PTC03151
Balance Sheet as at 31st March, 2019

Amount in Rs.

Particulars Note As at As at
31st March, 2019 31st March, 2018
A Assefs
Non Current Assets
Preperty,Plant and Equipment 4 5,64,88,344 5,38,53,879
Capital work in progress 211,51,276 2,31,65,486
Financial assets
i. Investments - -
ii. Loans - -
iii. Other financicl assets 5 4,11,626 6,44,926
Income tax assets (net) & - -
Total non-current asseis 7,80,51,248 7,76,64,2%1
Current Assets
Invenicries 7 2628314 22,50,111
Financial assels
i, Trade receivables 8 2,15,82,162 1.46,72,879
ii. Cash and cash equivalenis 9 2,12,77,569 2,19,38,881
Other current assels 10 18,08,420 1,68,088
Total Current Assets 472,946,445 3,90,29.959
Tofal Assets 12.53,47,713 11,66,94,250
B EQUITY AND LIABILITIES
Ecplity
Equity Share Capital 11 2,25,00,000 2,25,00,000
Other Equity 12 3,81,08,114 3,50,81,120
Total Equity 6,06,08,114 5,75,81,120
Liabilities
Non-current liabilities
Financial ligbiiities
Borrowings 13 1,95,65,789 1,8518,180
Provisions 14 27.41,312 21,113,416
Deferred Tax liabiliiies inet) 15 44,60,512 534,82,655
Total nen-cumrent liabilities 2,67,67,613 2,61,14,251
Current liabilities
Financial iakllities
i. Borrowings 16 946,30,115 1,24,85,08%
il. Trade payables 17 1,61,28,487 1.16,96.215
Other current liabilifies 18 87.12.087 52.22.231
Provisions 19 35,031,095 35.95,344
Totai current liabiiities 3,79,71,984 3,29,98,879
Total liabilities 6,47,39,597 §,91.13,130
Total equity and liabilities 12,53,47,713 11,64,94,250

The accompanying notes form an integral part of the financial statements
In terms of our report attached.

For § V Sabareesan & Co., For and on behalfsof the Board of Direciors
Chartered Accountants

{FRN.0139958) ‘}‘(\ )
Sobanessons V- g: -
Sobareesan SV Ramesh Wwingal Anand Subramanian
Proprietor Director Director

{Membership No. 208917} . DIN 00064018 DIN 00064083

Place : Bengalurs
Datle : May 20, 2019

Place : Bengaluru
Date : May 20, 2019




Ayurvedagram Heritage Wellness Cenire Prvate Limited

CiN: U74140KA2003PTCO31511

Profit & Loss Statement for the period ended 31st March, 2019

. Year ended 31st Year ended 31st
Pariiculars Note March 2019 March 2018
income
Revenue fram operations 20 7,75,40,020 7,63,94,052
Total revenue 7,75,40,020 7,63,94,052
Expenses
[a)Cost of materials consumed 21 56,77.994 46,60,803
(b) Purchases 22 66,96,140 49,48,884
(e} Changes in Inveniories of FG, WIP & Stock In Trade 23 {3,29.435) {38,357}
(d) Employee benefils expense 24 3,25,25,662 2,35,62,238
(&) Finance cosls 25 43,900,214 26,77.838
{f) Depreciation 4 32,73,082 1,19.91,129
{g) Other expenses 26 2,20,52,817 2.39.85273
Total Expenses 7,42 86 276 7,17,87,808
Profit Before Exceplional items and Tax 32,563,744 46,06,244
Profit Before Tax 32,53,744 46,06,244
Tox expense:
{a) Current tax 12,48,873 46,69,140
() Deferred iax [10,22,144) (28.00,943)
{c) (Less): MAT credii (where applicable)
2,26 749 18,68,197
Profit for the period 30,246,995 27,38,047
The aecornpanying notes form an integral part of the financial siatements
In ierms of our report atiached.
For SV Sabareesan & Co.,
Chartered Accountants
[FRNLO139955) M )
o pedan & L1 - g\{‘i/—-—-—""""";._
. s
Sabareesan SV Ram Vangal Anand Subramanian
Proprietor Director Cirecior
[Memizership No. 208%17) DIN 00064018 Db 00064083

Place : Bengaiury
Date : Moy 20, 2019

Place : Bengaluru
Date : May 20, 2019

Place : Bengalury
Dale : May 20, 2019



Ayurvedagram Heritage Wellness Centre Private Limited

CIN: U74140KA2003PTCO31511

Cash flow stalement for the year ended 31st March, 2019

Amount in Rs

Parficulars

Year ended
31st March, 2019

Year ended
31st March, 2018

A. Cash flow from operating actlivities
Net Profit / {Loss} before fax
Adjusfments for:
Depreciation and amortisation
{Profit) / loss on sale / wiite off of assets
Finance costs
Cperaling profit / {loss) before working capital changes

Changes in working capital
Adjusiments for (increase) | decrease in operating assefs:
Inventories
Trade receivables
Other Current Assets
Non current financial assets
Incorne tax assets
Other Financial assets
Adjustments for increase | {decrease] in operaling liabilifies:
Trade payables
Other current liabilities
Short-term provisions
Non current fiabilifies

Cash generated from cperations
Net income tax {paid) / refunds
Net cash flow from / {used in) operaling acilvities {A)

8. Cash flow from investing acfivities
Capital expenditure on fixed cssets, including copita advances
Proceeds from sale of fixed assets

Net cash flow from / (used in} Invesiing activities (B)

C. Cash flow from financing activilies
Proceeds from long-term borrowings
Repayment of long-term borrowings
Proceeds from shorf-term borrowings
Repayment of shori-term borrowings
finance cost

Net cash flow from / (used in) inancing activities (C)

Net increase / (decrease) in Cash and cash equivalents (A+B+C)
Cash and cash equivalents af the beginning of the year
Cash and cash equivalents of the end of the year

Reconciliation of Cash and cash equivalents with the Balance Sheet:

Cash and cash equivalenis as per Bclance Sheet [Relfer Note 14)

Cash and cash equivalents at the end of the year
{a} Cash on hend

{b} Cheques / Dratts on hand & balonces with banks in current accounds

{d} Others (Credii Cards Swiping)

In terms of our report atached.

For$ V Sgbareasan & Co.,
Chartered Accountants
{FRN.01399355]
Coberestan s ¥
Scharesson$V

Proprietor

{Membership No. 20891 7)

Place : Bengaluru
Dade : May 20, 2019

32,53,744.00 46,06,244.00
32,73,082.00 1,19.91,129.00
(4,14,441.00) .
43,90,214.00 26,77 838,00
1,05,02,569.00 1.92,75,211.00
(3,78,203.00) (7,12,366.00}
69,09,253.00) 149,38,057.00)
(16,40,332.00] 141,855.00)
2,33,300.00 16,81,196.00
- 18,01,666.60
2,33,300.00 {1,20,470.00)
44,32,473.00 63,35,795.00
34,89,856.00 (8,54,351.00)
(94,246,004 18,65,197.00
6,27 896,00 4,04,085.00
1,02,64,057.00 2,30,14,855.00
{12,48,893.00) {46,69,140.00)
90,15,144,00 1,83,45,715.00
[40,75,447.00) 12,42,31,801.00)
5,96,550.00
(34,78,897.00) {2,42,31,801.00)
10,47,409.00 1,85,18,180.00
126,54,974.00) 1,24,85,089.00
(43,90,214.00) [26,77.838.00)

(61,97.579.00)

16,61,312.00}
2,19,38,881.00

2,83,25,431.00

2,24,39,345.00
{5.00.464.00)

2,12,77,56%.00

2,19.38,881.00

8,54,351.00

1,43,642.00 1.06,325.00
2.08,85,5146.00 2.17.35,801.00
2.68,411.00 $3,755.00
2,12,77,569.00 2,19,35,881.00

Far and on beh,

Director
DIN 0006401 8

Place : Bengalury
Date : May 20, 2019

I of the Board of Directors

Anand Subramanian
Director
DIN 60044083



Ayurvedagram Heritage Wellness Cenire Private Limited
CIN: U74140KA2003PTC0O31511
Statement of Changes in Equily for the year ended 31st March, 2019

a Equity Share Capital
Particulars . As at 31st Mareh, 2019 As atf 31st March 2018
Balance al the beginning of the vear 2,25,00,000 2,25,00,000
Changes in Equity share capital during the year - -
Balance at the end of the vear 2,25,00,000 2,25,00,000
b Other equity
Particulars Reserves and Surplus
(a) Baluance as at 31st March 2017 3,23,43,074
{b} Profit for the period 27.,38,047
{c] Other comprehensive income -
(d} Total comprehensive income for the year(b)+({c } 27.,38,047
{e) Balunce as at 31st March 2018 (o )+(d) 3,50,81,121
{f)  Profit for the period 30,256,995
(g} Other comprehensive income -
{h) Total comprehensive income for the year(fl+{g } 30,264,995
(i) Bealance as at 31st March 2017 (e )+(h) 3,81,08,114

The accompanying notes form an integral part of the financial statements
In terms of our report attached.

For $ V Sabareesan & Co., For and on behalf of the Board of Directors

Chartered Accountants

{FRN.0139953) >
v, Q/U : g Jrﬁ“ z

WMé* TN - /

Sabareesan SV Ramesh X ngol" Anand Subramanian

Proprietor 110222 Director Director

(Membership No. 208917} DIN 00064018 DIN 00044083

Place : Bengaluru Place : Bengaluru

Date : May 20, 2019 Date : May 20, 2019
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{(Amount in INR)

As af
31 March 2019

As at

Particulars 31 March 2018

5 Other Financial Asset

{a) Security deposits 411,626 4,28,026
{b) Balances with government. authorities 2,146,900
411,626 6,44,926
6 Income Tax Assets(Net)
MAT credit entitlement - Unsecured, considered good - -
7  Inventories
{a} Pharmacy- Medicines 11,07,378 777,743
(b) Other Consumables 15,20,936 14,72,368
26,28,314 22,50,111
8 Trade receivables
Ovufstanding for a period exceeding six months from the date
they were due for payment
Unsecured, Considered Good - 1,15,238
Other Trade receivables (refer 8(a) below) 2,15,82,162 1,45,57.641
2,15,82,162 1,46,72,879
8 () Trade receivables include debis due from:
Private companies in which any director is a Director 1,36,35,063 95.18,355
9  Cash and cash equivalents
(a) Cash on hand 1,43.642 1,06,325
{b) Cheques / Drafis on hand & Balance in current accounts 2,08.65,516 2,17,38,801
{c) Others :
Credit Card collection due 2,68,411 93,755
2,12,77,569 2,19,38,881
10 Other cuirent assets
{a) Loans and advances to employees
Unsecured, Considered Good 1,88,498 14,237
{(b) Other Advances 56,604
(i) Prepaid expense - 1,23,750
(i) Advance to Suppliers 15,63,318 30,101
@N 18,08,420 1,68,088




Ayurvedagram Heritage Wellness Centre Private Limited

Notes forming part of the financial statements

11
111
11.2
11.3
12
121

{Amount in Rs.)

. As af As at
Parficulars 31st March 2019 31st March 2018
Share capital
[a) Authorised Capital
2500000 Equity shares of Rs. 10/- each 2,50,00,000 2,50,00,000
[b) Issued Capital - -
2250000 Equity shares of Rs. 10/- each 2,25,00.000 2,25,00,000
{c) Subscribed and fully paid up - -
2250000 Equity shares of Rs. 10/- each 2,25,00,000 2,25,00,000
2,25,00,000 2,25,00,000
Reconciliation of the number of shares outstanding at the beginning and af the end of the
reporting period:
Equity shares with voting righis
Opening Balance 22,50,000 22,50,000
Fresh issue - -
Buy back - -
Closing Balance 22,50,000 22,50,000

Details of shares held by the holding company, the ultimate holding company, their subsidiaries:

Keralg Ayurveda Lid, the holding company and ifs 14,65,000 16,65,000
Details of shares held by each shareholder holding more than 5% shares:
Class of shares / Name of shareholder
Equity shares with voting rights[ in Numbers)
M/s Kerala Ayurveda Litd 16,64,996 16,64,996
% holding 73.99% 73.99%
Mrs.Sangeetha Arunkumar 2,92,500 2,92,500
%6 holding 13.00% 13.00%
Mr. S K Arunkumar 2,92,500 2,92,500
% holding 13.00% 13.00%
Other Equity
Reserves and Surplus 3,81,08,114 3,50,81,122
Particulars
Balance at the beginning of the year 3,550,811 3,23,43,074
Profit for the year 30,26,995 27,38,047
Other Comprehensive income
Zalance at the end of the year 3,81,08,116 3,50,81,121




Amount in INR
As at As at
31 March 2019 31 March 2018

Particulars

13 Long-term borrowings
Loans & advances from related parties
Unsecured
From Holding Compuany

Kerala Ayurveda Limited 1,95,65,78% 1.85,18,180
1,95,65,789 1,85,18,180
14 Long-term Provisions
Provision for employee benefits 27.41,312 21,13.416
27.41,312 21,13.416
16 Shori-term borrowings
Unsecured #
TATA Capital Financial Services Limited 18.33.390 23.84,958
Bajaj Finance Limited 2525000 25,25,000
Capital First Limited 19,00.244 43,68,153
From banks #
Kotak Mahindra Bank Ltd 4,95,048 3206978
Others 28,76,433 -
96,30,115 1,24,85,089

# The aforesaid unsecured leans from financial institutions are supported by personal guarantee of two

directors of the Company.

17 Trade payables
Dues to micro enterprises and small enterprises

Dues fo other than micro and small enferprises
1,61,28,687 1,16,96,215
18 Other current liabilities
(a) Other payables
i} DS Payable 1,94,570 7.92.006
i} Goods & Service Tax 1,29977 -
ii} Tips collected & payable 57,714 23,856
iv) Provident fund payable 1,69.358 1,76,450
v} Professional Tax Payable 11,000 5,800
vi} ES| collected and Payable 43,761 48,179
vii} Rent Payable 26,300 -
viii) Provision for Gratuity - Current 1,10,222 84,976
(b} Advance from customers 64,07,905 13,68,231
(c) Cther Payables 1,26,728 -
(d) Other Payable
Salaries and Wages Payable 14,34,552 27,15,733
87,12,087 52,22,231%
1% Short-term provisions
Provision for Expenseas 2115305 2,.31.512
Frovision for tax 13,85,790 33,63,832
@M 35,01,095 35,95,344

1,61,28,687

1,16,96,215




Ayurvedagram Heritage Wellness Cenire Private limited
Notes forming part of the financial statements

Amount in INR

Parliculars

Year ended
31 March 2019

Year ended
31 March 2018

20

21

22

23

24

25

26

Revenue from Operations
{a¢) Revenue from rendering of healthcare services
(i) Revenue from sale of traded goods
(c} Other eperating revenue

Cost of matertals consumed
Raw Maierial
Opening stock
Add: Purchases
Less: Closing stock
Cost of material consumed{A+B)

Purchases
Purchase of Medicine

Changes in inventories of Traded ltems and Provision & Consumables
Inventories at the end of the vear:
Steck of Medicines

Inventories a} ine beginning of the vear:
Stock of Medicines

Net {(increase) / decrease

Employee benefils expense
Salaries and wages
Conkibutions to provident funds
Gratfuity
Staff weifare expenses

Finance cosls
Interest expense on;
(i) Borrowings
i) Ofhers

Other expenses
Power and fuel
Repais and maintenance - Bulldings
Repdirs and mainienance - Others
Rales and {axes
Communication
Marketing Expenses
Traveling and conveyance
Treaiment Expense
Referrcl expenses
Security Charges
Legal and professional [Refer Note below)
General & Adminisiraiion expense

Notes:

iy Payments to quditors net of levies comprises:
Stalutory audit

“Tax audit / TP Audit

Cettifleaiion

Re-imbursement of expenses/Others

6,71,74,544 6,76,92,276
80,39,675 60,642,409
23,25,801 26,39,367
7,75,40,020 7.43,94,052
14,72,368 7,98,359
57,26,564 53,34,812
15,20,936 14,72,368
56,77,99% 44,60,803
56,96,140 49,48,884
46,96,140 49,48,884
11,07.378 777,743
11,07,378 7,77.743
7,77.743 7.39,386
7,77,743 7,39,284
(3.29,635) (38,357)
2,88,56,426 2,04,02,536
18,26,766 11,07,072
6,53,142 4,89,061
11,89.328 15,63,569
3,25,25,662 2,35,62,238
37,37,461 7,05,267
6,52,753 19,72,571
43,90,214 26,77,838
11,51,147 11,492,413
23,87,762 23,31,039
34,72,943 9,68,652
17,20,374 7.69,061
8,75,507 7,67 857
32,29.550 17,72,481
4,92,581 3,36,874
59,23,253 98,85,647
46,575 1,06,180
20,07,370 21,46,493
594970 735,201
1,50,785 30,16,375
2,20,52,817 2,39,85,273
1,060,000 1,00,000
75,000 30,000
3.500 12,500
9,090 6,575
1,687,590 1,49,075
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AYURVEDAGRAM HERITAGE WELLNESS CENTRE PRIVATE LIMITED

Computation of Deferred Tax as at 31st March 2019

{Amount in INR)

Parliculars

For the year ended 31st March 2019

Recognised in

Opening Balance Profit and Loss

Closing Balance

{(a} Deferred Tax liabilifies
Depreciation

{b) Deferred Tax Assets
Provision for Gratuity

Frov for PL encashment

Net Tax Assets/(Liabilities)

16,161,958) 871976 15,289 782)
679,203 62096 741,399
88071 88,071

(5.482,655) 1,022,144 (4,460,512)

Pariculars

For the year ended 315 March 2018

Recognised in

Opening Balance Profit and Loss

Closing Balance

{a) Deferred Tax Liabililies
Depreciation

{b) Deferred Tax Assels
Provision for Gratuity

Net Tax Assets/{Liabililies}

{8.811.782; 2,647,823 [6,161,958)
528,183 151,120 679,303
(8,283.577) 2,800,943 (5,482 655)



